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USDA Processing Pending Conservation Reserve
Program Continuous Enrollment Offers

Acceptance of Most 2018 Offers Temporarily Suspended

USDA’s Farm Service Agency (FSA) will process many pending eligible offers for land
enrollment in the Conservation Reserve Program (CRP), and will temporarily suspend
accepting most new offers until later in the 2018 fiscal year.

All current, eligible CRP continuous enrollment offers made through Sept. 30, 2017, except
for those made under the Pollinator Habitat Initiative (CP42), will be approved, Additionally,
FSA is temporarily suspending acceptance of most offers going forward to provide time to
review CRP allocation levels, and to avoid exceeding the statutory cap of 24 million acres.

The CRP acreage cap is a provision of the 2014 Farm Bill. Current enrollment is about 23.5
million acres nationwide. USDA is accepting all pending continuous enrollment offers that
were made beginning on May 4, 2017, and extending through Sept. 30, 2017, except
Pollinator Habitat Initiative offers. Pollinator acreage offers are being declined because the
program has met its acreage enrollment goal. Effective immediately, USDA is suspending
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acceptance of all new CRP continuous offers received or submitted after Sept. 30, 2017.
The suspension will continue until later in the 2018 fiscal year.

However, FSA will continue to accept eligible offers for state-specific Conservation Reserve
Enhancement Program (CREP) and CRP Grasslands enroliment. Offers received on or after
Oct. 1, 2017, are subject to fiscal year 2018 rental rates which have been adjusted to reflect
current market conditions and were established after careful review of the latest USDA
National Agricultural Statistics Service (NASS) cash rent data.

In return for enrolling in CRP, USDA, through FSA, provides participants with rental
payments and cost-share assistance. Landowners enter into contracts that last between 10
and 15 years. CRP pays farmers and ranchers who remove sensitive lands from production
and plant certain grasses, shrubs and trees that improve water quality, prevent soil erosion
and increase wildlife habitat. Payment totals for 2017 were announced earlier this week
totaling over $1.6 billion.

For more information about CRP, contact your local FSA office or visit
www.fsa.usda.gov/crp. To locate your local FSA office, visit http://offices.usda.gov.

December 14 - 2017 Ag Outlook & Strategy Forum

Learn about Market Outlook (Common commodities in the area) and Management Strategies (Commodity Marketing and
Hydroponics) on December 14, at the Sterling Hays Student Center, Northeastern Junior College in Sterling, Colorado. This
event will take place from 6:00pm to 9:30pm. Deadline for registration is December 11th at

https://agoutlooksterling.eventbrite.com/.

For more information contact Brent Young (970)522-7207 or email -

brent.young@colostate.edu.

Maintaining Good Credit History

Farm Service Agency (FSA) Farm Loan programs require that applicants have a satisfactory credit history. A credit report is
requested for all FSA direct farm loan applicants. These reports are reviewed to verify outstanding debts, if bills are paid
timely and to determine the impact on cash flow.

Information found on a customer’s credit report is strictly confidential and is used only as an aid in conducting FSA

business.

Our farm loan staff will discuss options with you if you have an unfavorable credit report and will provide a copy of your
report. If you dispute the accuracy of the information on the credit report, it is up to you to contact the issuing credit report
company to resolve any errors or inaccuracies.

There are multiple ways to remedy an unfavorable credit score.

e Make sure to pay bills on time. Setting up automatic payments or automated reminders can be an effective way to
remember payment due dates.

Pay down existing debt.

Keep your credit card balances low.
e Avoid suddenly opening or closing existing credit accounts. FSA’s farm loan staff will guide you through the process,
which may require you to reapply for a loan after improving or correcting your credit report. For more information on
e FSA farm loan programs, visit www.fsa.usda.gov.
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Farm Loan Graduation Reminder

FSA Direct Loans are considered a temporary source of credit that is available to producers who do not meet normal
underwriting criteria for commercial banks.

FSA periodically conducts Direct Loan graduation reviews to determine a borrower’s ability to graduate to commercial credit.
If the borrower’s financial condition has improved to a point where they can refinance their debt with commercial credit, they
will be asked to obtain other financing and partially or fully pay off their FSA debt.

By the end of a producer’s operating cycle, the Agency will send a letter requesting a current balance sheet, actual financial
performance and a projected farm budget. The borrower has 30 days to return the required financial documents. This
information will be used to evaluate the borrower’s potential for refinancing to commercial credit.

If a borrower meets local underwriting criteria, FSA will send the borrower’s name, loan type, balance sheet and projected
cash flow to commercial lenders. The borrower will be notified when loan information is sent to local lenders.

If any lenders are interested in refinancing the borrower’s loan, FSA will send the borrower a letter with a list of lenders that
are interested in refinancing the loan. The borrower must contact the lenders and complete an application for commercial
credit within 30 calendar days.

If a commercial lender rejects the borrower, the borrower must obtain written evidence that specifies the reasons for
rejection and submit to their local FSA farm loan office.

If a borrower fails to provide the requested financial information or to graduate, FSA will notify the borrower of
noncompliance, FSA’s intent to accelerate the loan, and appeal rights.

Payment Limitations by Program

The 2014 Farm Bill established a maximum dollar amount for each program that can be received annually, directly or
indirectly, by each person or legal entity. Payment limitations vary by program for 2014 through 2018.

Below is an overview of payment limitations by program.

Commodity and Price Support Programs
The annual limitation for the Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC) programs, Loan Deficiency
Payments (LDPs) and Market Loan Gains is $125,000 total.

Conservation Programs

The Conservation Reserve Program (CRP) annual rental payment and incentive payment is limited to $50,000. CRP
contracts approved before Oct. 1, 2008, may exceed the limitation, subject to payment limitation rules in effect on the date of
contract approval.

The Emergency Conservation Program (ECP) has an annual limit of $200,000 per disaster event. The Emergency Forest
Restoration Program (EFRP) has an annual limit of $500,000 per disaster event.

Disaster Assistance Programs

The annual limitation of $125,000 applies to the Emergency Assistance for Livestock, Honeybees and Farm-Raised Fish
Program (ELAP), Livestock Forage Disaster Program (LFP) and Livestock Indemnity Program (LIP). The total payments
received under ELAP, LFP and LIP may not exceed $125,000. A separate limitation of $125,000 applies to Tree Assistance
Program (TAP) payments. There is also a separate $125,000 payment limit for the Noninsured Crop Disaster Assistance
Program (NAP).

Payment limitations also apply to Natural Resources Conservation Service (NRCS) programs. Contact your local NRCS
office more information.

For more information on FSA payment limitations by program, visit https://www.fsa.usda.gov/Assets/USDA-FSA-
Public/usdafiles/FactSheets/2015/payment_eligibility payment limitations.pdf.
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Filing CCC-941 Adjusted Gross Income (AGI) Certifications

Many producers have experienced delays in receiving Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC)
payments, Loan Deficiency Payments (LDPs) and Market Gains on Marketing Assistance Loans (MALS) because they have
not filed form CCC-941, Adjusted Gross Income Certification. LDPs will not be paid until all eligible producers, including
landowners who share in the crop, have filed a valid CCC-941.

Producers without a valid CCC-941 certifying their compliance with the average adjusted gross income provisions will not
receive payments that have been processed. All farm operator/tenants/owners who have not filed a CCC-941 and have
pending payments should IMMEDIATELY file the form with their recording county FSA office. Farm operators and tenants
are encouraged to ensure that their landowners have filed the form. FSA has been issuing 2016 ARC/PLC payments and
2017 CRP payments.

FSA can accept the CCC-941 for 2015, 2016, 2017 and 2018. Unlike the past, producers must have the CCC-941 certifying
their AGI compliance before any payments can be issued.

Farm Reconstitutions

When changes in farm ownership or operation take place, a farm reconstitution is necessary. The reconstitution — or recon
— is the process of combining or dividing farms or tracts of land based on the farming operation.

To be effective for the current Fiscal Year (FY), farm combinations and farm divisions must be requested by August 1 of
the FY for farms subject to the Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC) program. A reconstitution
is considered to be requested when all:

o of the required signatures are on FSA-155
e other applicable documentation, such as proof of ownership, is submitted.

Total Conservation Reserve Program (CRP) and non-ARC/PLC farms may be reconstituted at any time.
The following are the different methods used when doing a farm recon:
Estate Method — the division of bases, allotments and quotas for a parent farm among heirs in settling an estate;

Designation of Landowner Method — may be used when (1) part of a farm is sold or ownership is transferred; (2) an
entire farm is sold to two or more persons; (3) farm ownership is transferred to two or more persons; (4) part of a tract is sold
or ownership is transferred; (5) a tract is sold to two or more persons; or (6) tract ownership is transferred to two or more
persons. In order to use this method the land sold must have been owned for at least three years, or a waiver granted, and
the buyer and seller must sign a Memorandum of Understanding;

DCP Cropland Method — the division of bases in the same proportion that the DCP cropland for each resulting tract relates
to the DCP cropland on the parent tract;

Default Method — the division of bases for a parent farm with each tract maintaining the bases attributed to the tract level
when the reconstitution is initiated in the system.

Change in Farming Operation

If you have bought or sold land, or if you have picked up or dropped rented land from your operation, make sure you report
the changes to the office as soon as possible. You need to provide a copy of your deed or recorded land contract for
purchased property. Failure to maintain accurate records with FSA on all land you have an interest in can lead to possible
program ineligibility and penalties. Making the record changes now will save you time in the spring. Update signature
authorization when changes in the operation occur. Producers are reminded to contact the office if there is a change in
operations on a farm so that records can be kept current and accurate.



Changing Bank Accounts

All FSA payments should be electronically transferred into your bank account. In order to make timely payments, you need
to notify the office if you close your account or if your bank is purchased by another financial institution. Payments can be
delayed if we are not aware of changes to account and routing numbers.

Farm Service Agency (FSA) and Risk Management Agency (RMA) to Prevent
Fraud, Waste, and Abuse

FSA supports the RMA in the prevention of fraud, waste and abuse of the Federal Crop Insurance Program. FSA has been,

and will continue to, assist RMA and insurance providers by monitoring crop conditions throughout the growing season. FSA
will continue to refer all suspected cases of fraud, waste and abuse directly to RMA. Producers can report suspected cases

to the county office staff, the RMA office or the Office of the Inspector General.

USDA Seeks Applications for Grants to Help Agricultural Producers and
Small Rural Businesses Develop New Products

The USDA Rural Development (RD) is accepting applications for grants to help farmers, ranchers and producer-based
businesses nationwide develop new product lines.

The funding is being provided through the Value-Added Producer Grant (VAPG) program. VAPG grants can be used to
develop new products from raw agricultural products or promote new markets for established products. Veterans, socially-
disadvantaged groups, beginning farmers and ranchers, operators of small and medium-sized family farms and ranches and
farmer and rancher cooperatives are given special priority.

The deadline to submit paper applications is Jan. 31, 2018. Electronic applications submitted through grants.gov are due
Jan. 24, 2018. For more information on this grant program, visit USDA Rural Development. For assistance in Colorado, call
PJ Howe at 970-329-3151.

Important Dates to Remember and Interest Rate for December

Important FSA Dates to Remember:

e NOW! - File form CCC-633 EZ page 1 with FSA before losing beneficial interest to maintain Loan Deficiency
Payment (LDP) eligibility. (To request payments, producers need to submit page 2 of the CCC-633EZ)
Nov 12 — Last day to remove hay bales from CRP (FSA prior approval required)
Nov 15: 2018 Acreage Reporting Deadline for Apiculture, Perennial Forage, Pasture, Rangeland, Forage (PRF)
including native grass, fall wheat (Hard Red Winter), and all other fall-seeded small grains

e Nov. 20— 2018 NAP Application Closing Date for Apples, Apricots, Cherries, Grapes, Hops, Nectarines, Peaches,

Pears, Plums and Prunes

Nov 30 — Last day of 1st grazing period for CRP in FY18

Dec. 1 — 2018 NAP Application Closing Date for Alfalfa, Clover, Grass, Honey, Mixed Forage, Mustard and Vetch

Dec 4: Last Day to Return Voted County Committee Election Ballots to local FSA Offices

Dec. 15: Last Day of 2018 MPP-Dairy Signup

Jan. 1, 2018: Newly elected FSA County Committee Members Take Office

Jan. 2, 2018: 2018 Acreage Reporting Deadline for Honey covered under NAP (or 30 days after placement of

colonies.) Please note that this is the Final Acreage Reporting Deadline for 2017 Honey covered under NAP.

e Jan. 30, 2018: Deadline for 2017 Livestock Forage Disaster Program (LFP) Application for Payment and Supporting
Documentation

e Jan. 30, 2018: Deadline for 2017 Tree Assistance Program (TAP) Application for Payment and Supporting
Documentation for Loss of 2017 (or 90 days after disaster event or loss was apparent
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For more information about FSA programs, contact your local FSA office.

Ongoing Notice of Loss Requirements:

e NAP: Submit Notice of Loss within 15 calendar days of the earlier of a natural disaster occurrence, the final planting
date if planting is prevented by a natural disaster, the date that damage to the crop or loss of production becomes
apparent; the normal harvest date.

e NAP: For hand-harvested crops, producer must notify County Office within 72 hours of the date of damage or loss
first became apparent.

o NAP: Application for Payment must be filed no later than 60 calendar days after the coverage period ends for the
pay crop.

e ELAP: Submit Notice of Loss the earlier of 30 calendar days of when the loss is apparent or Nov. 1st after the end
of the program year in which the loss occurred.

e Livestock Indemnity Program (LIP): Submit Notice of Loss within 30 calendar days of when the loss is apparent

November FSA Interest Rate:

Farm Operating: 2.875%

Farm Ownership: 3.750%

Farm Ownership - Joint Financing: 2.500%

Farm Ownership - Down Payment: 1.500%
Operating Microloan — 5.000%

Emergency - Actual Loss: 3.75%

Farm Storage Facility Loan 3 year term: 1.750%
Farm Storage Facility Loan 5 year term: 2.000%
Farm Storage Facility Loan 7 year term: 2.250%
Farm Storage Facility Loan 10 year term: 2.375%
Farm Storage Facility Loan 12 year term: 2.375%

Commodity Loan: 2.50%

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write: USDA, Office of the
Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington, DC 20250-9410 or
call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice
users).



